
INDAS 8 -Accounting Policies, Changes in 
                    Accounting Estimates & Errors

Selection &
Application of A/C

Policies

 Based on Entity’s
Judgement 

If it is material to
apply Accounting 

policy     Apply 
otherwise 

Do not apply

Ü

How to select 
Accounting Policy  

Consistency
of Accounting

Policy

Accounting Policy
should be same for
similar transactions  

Unless IndAS
specifies that 

different policy 
to be followed 

Change in
Accounting

Policy

An Entity shall change
Accounting Policy 
only when:-
  Required by relevant
  IndAS; or
  Change results in 
  providing more
  Relevant and Reliable
  Information.  

Note:- Frequent changes
in Accounting Policies 

are not permitted
=Following are not Change

in Accounting Policy.
a) Application of Accounting
  Policy on Transaction that
        is different in substance 

from those previously 
occurring.

b) Application of Accounting
   Policy on Transaction that

 did not occur previously
or were Immaterial.

 

Applying Change in 
Accounting Policy

Situation :- 1
When there is Initial Application
of IndAS.     Then as per 
Transitional Provision of IndAS.

Ü�

Situation :- 2
When change is due to New IndAS 
    As per transitional provision of 
   that IndAS whether Prospective 
   or Retrospective.

Ü�

Ü�

Retrospective
Application

When there is Retrospective
change, Entity shall adjust
Opening Balance of each 

component of Equity and OCI 
of Earliest period presented as 
if new Accounting Policy had 

always been adopted.

Limitation on
Retrospective
Application

When it is impracticable
for Entity to do so?

Effects of retrospective 
Application are not 
determinable.
Retrospective Restatement 
requires assumptions of
Mgt intention in that period.

Ü�

Ü�

Retrospective Restatement 
requires Estimates and it is
not possible.

Ü�

Disclosures 

When there is change in
Accounting Policy disclose

Following:-

Title of IndAS
Whether the change is due
to Transitional provisions
Nature of change
Description of Transitional
provisions.
Whether Transitional provision
will affect future periods
Effect on current and prior
period.
Amount relating to prior periods.

Ü�
Ü�

Ü�
Ü�

Ü�

Ü�

Change in 
Accounting Estimates

Applying change in Accounting 
Estimates Prospectively.

Disclosure of change in Estimates

Nature and Effect of change in 
Current and Future periods.
If it is Impracticable to 
determine Effect, then it’s 
FACT must be disclosed.

Ü�

Ü�

Whether Change in Estimate can be
 treated as Prior Period Item         No

Change in Estimate is not an Error.

When it is difficult to bifurcate between 
Change in Accounting Estimate or Change 
in Accounting Policy, Then treat it as 
Change in Accounting Estimate and make 
Prospective Effect.

Ü�

Ü�

Errors

Current Period Errors

Correct before 
Approval of FS 

Prior Period Errors

Correct these
Errors and Comparative

FS must be presented  
with Retrospective Effect 

Limitation on Retrospective
Restatement

Same as change in Accounting Policy

Disclosure of Prior Period Errors

Nature
Amount of correction
Amount of correction for beginning
of Prior Period
If Retrospective Restatement is 
impracticable then reasons for same.

Ü
Ü
Ü

Ü
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Accounting Policy 
should:-

Note:- Early Adoption of 
IND AS is not a Voluntary 

Change.

1 2 3 4 5 6

8

7

9
• Relevant for 
  Economic Decision 
  Making of users.
 
• Complete, product 
  neutral, substance 
  over form. 

Ü�

Ü�

Situation :- 3
When change is due to initial 
Application of IndAS and there 
is no transitional Provision then  
Retrospective effect.
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D Change in purpose
=>
nota Change
M As

policy

2) Functional Currey is nota

matter of Al policy

3) But change in presentation
Casey will be change in

Al policyE Retrospective

9) Chong & d

Inventor
Cost Formula

is Change in Al policy
# applying wrong classification

of

A/L (arrant /noncurrent is
error .



6) applying Voluntary application
Of

a

Policy
orIns

H

Retrosprefire
Restatement

) Chang e in Busines model
is
not Change in

A policy


